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Economy 

 

Exports cruising towards target 

 After falling short last fiscal year, exports are on track to hit the target of $37.5 billion this year, propelled by a 

reinvigorated garment sector. In the first 11 months of fiscal 2017-18, exports brought home $33.73 billion, 

meaning $3.77 billion is needed this month to reach the target. 

 Last month, exports fetched $3.32 billion, up 8.85 percent year-on-year, according to data from the Export 

Promotion Bureau. Garment shipments that account for the lion's share of export receipts raked in $28.13 billion, 

which is 9.80 percent higher than a year earlier. 

 The reasons for the higher receipts of the garment sector are increased sales of high-value items and the 

depreciation of the local currency against the US dollar. “We will exceed our target for this fiscal year,” said 

Siddiqur Rahman, president of Bangladesh Garment Manufacturers and Exporters Association. 

 The government has set a $30.16 billion target for garment exporters this fiscal year. So far, the Accord and the 

Alliance, the two foreign inspection agencies, have completed 90 percent of the remediation works in 2,200 of 

their sourcing factories in Bangladesh. 

 As a result of the efforts, the garment factories can now confidently chase larger work orders from Western 

retailers. “Our garment factories are full of orders from international retailers,” Rahman said, adding that 

Bangladeshi garment products are performing well in the new markets like Japan, India, Russia, South Africa, 

Australia and Latin America. 

 The exporters also benefitted from the depreciation of the taka. On Monday, the interbank exchange rate was Tk 

83.70 per dollar, up from Tk 80.50 a year earlier, according to data from the central bank. Both the leather and 

jute sectors look set to cross the $1 billion mark in export receipts this fiscal year. 

 Leather and leather goods, the second largest export earner after garment, earned $999.07 million in the 11-

month period, down 11.08 percent from a year earlier. The botched relocation of tanneries from Hazaribagh to 

Savar has been blamed for the decline in exports. 

 While all the tanneries have been relocated, only 25 of the 155 have been able to start production in their new 

location, industry people said. Jute and jute goods fetched $966.90 million in the July-May period, up 6.99 

percent from a year earlier. Home textile exports rose 11.67 percent to $823 million and agricultural products 

18.09 percent to $609.01 million. 

 Frozen and live fish exports fell 1.59 percent to $465.32 million in the July-May period from a year earlier and 

plastic goods 17.82 percent to $90.04 million. Footwear exports increased 2.55 percent to $225.77 million, 

furniture 21.33 percent to $58.19 million, bicycle 4.47 percent to $81.34 million and ceramic products 10.92 

percent to $40.52 million. 

 Cement, salt and stone brought home $11.88 million, up 24.01 percent year-on-year. Pharmaceuticals earned 

$95.98 million, which is an increase of 15.89 percent from a year earlier. Cotton, cotton products and yarn 

exports went up 15.86 percent to $117.15 million in the period. 

 

From: https://www.thedailystar.net/business/exports-cruising-towards-target-1587154 

 
VAT boost for flat buyers 

 Homebuyers looking for mid-sized flats can brace themselves for a helping hand from the government, which is 

considering slashing the value-added tax on apartments between 1,101 square feet (sft) and 1,600 sft. The 

indirect tax, which falls on the shoulders of consumers, is expected to be reduced to 2 percent for fiscal 2018-19 

from 2.5 percent in the outgoing year, said a senior official of the National Board of Revenue yesterday. 

 However, those who plan to buy up to 1,100-sft flats are going to face increased cost as the VAT rate is expected 

to rise to 2 percent from 1.5 percent this fiscal year.Buyers of old and used flats are also likely to face higher cost 

because of imposition of 2 percent VAT on re-registration value of the apartment, said officials. 

 Finance Minister AMA Muhith is likely to unveil the measures in the parliament tomorrow in his budget speech 

for next fiscal year. The VAT measures come at a time when the Real Estate and Housing Association of 

Bangladesh has been demanding reduction in registration cost of flats. 

 At present, the registration cost hovers around 14 to 16 percent of the flat price depending on size. REHAB in its 

pre-budget proposal for fiscal 2018-19 demanded the cost be halved to 7 percent, saying that the high 

registration cost is putting off apartment sales. Realtors said flat registration cost is higher in Bangladesh 

compared to Saarc countries. 

 REHAB, among others, demanded 1.5 percent VAT on the value of property in its proposal. Officials said the VAT 

rate for flats above 1,601-sft is likely to remain unchanged at 4.5 percent next fiscal year. 

 

From: https://www.thedailystar.net/business/vat-boost-flat-buyers-1587151  
 

SDGs must be funded with local resources: experts 

 The government should mobilise funds from domestic sources in an innovative way and improve institutional 

efficiency to achieve the Sustainable Development Goals, experts said yesterday. Foreign assistance is not 

https://www.thedailystar.net/business/vat-boost-flat-buyers-1587151
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increasing in line with the demands of the SDGs, said said Mustafizur Rahman, a distinguished fellow of the 

Centre for Policy Dialogue. 

 “So, the government would have to mobilise domestic resources and ensure good value of money. And to 

ensure good value for money we need to enhance the institutional capacity and efficiency.” Rahman's comments 

came at a dialogue styled “Financing for SDGs implementation in Asia-Pacific Region” organised by the CPD in 

cooperation with the United Nations Economic and Social Commission for Asia and the Pacific (UNESCAP) at the 

Brac Centre Inn in Dhaka. 

 With its present level of efficiency, Bangladesh can collect revenue amounting to only 10 percent of its GDP. “If 

the tax to GDP ratio reaches 16 percent, Bangladesh will be able to earn hundreds of thousands of crores of taka 

from domestic sources, which could be used to finance SDGs.” 

 Bangladesh should improve its export capacity and diversify products to mobilise additional resources from 

external sources, he added. Trillions of dollars will be required to finance the SDGs, said Abul Kalam Azad, 

principal coordinator of SDGs at the Prime Minister's Office. Full financing for implementing the SDGs will have 

to come from the country's own pocket, said Debapriya Bhattacharya, another distinguished fellow of the CPD. 

 In the last 10 years at least $75 billion siphoned out of the country. “These funds could help construct three 

Padma bridges,” he added. Bangladesh has the lowest tax to GDP ratio among the Asian countries, said AB Mirza 

Azizul Islam, a former adviser to a caretaker government. Subsequently, he called for enhancing institutional 

efficiency to boost revenue and tax-to-GDP ratio, much needed for SDG financing. Islam went on to criticise the 

tax structure. 

 “Tax collection is dependent on indirect tax -- it is one of the major problems in the tax system.  It should be 

reshuffled to increase the tax to GDP ratio.” He advised the government to issue bonds in foreign markets to 

fetch funds from external resources to fill the SDG financing gap. 

 Out of the total financing needed to implement the SDGs, the government would get only 15 percent in foreign 

assistance, said Kazi Shofiqul Azam, secretary of the Economic Relations Division. The rest would have to come 

from the country's own resources, he added. 

 The government will have to find traditional and non-traditional sources to mobilise domestic resources, said 

Fahmida Khatun, executive director of the CPD. Economic growth in the Asia-Pacific region continues to improve 

on the back of firmer global demand and stable inflation, said Vatchrin Sirimaneetham, economic affairs officer 

of the UNESCAP. 

 Financial risks and protectionist trade measures weigh on the near-term macroeconomic outlook, while 

medium-term challenges, such as lifting the region's potential for economic growth and reducing poverty on a 

sustained basis, persist, he added. Nihad Kabir, president of the Metropolitan Chamber of Commerce and 

Industry Dhaka, also spoke. 

 

From:   https://www.thedailystar.net/business/sdgs-must-be-funded-local-resources-experts-1587145  

 

Bank 

 

Strengthen monitoring of disbursed loans: BB 

 Bangladesh Bank yesterday asked all scheduled banks to strengthen monitoring of their disbursed loans with a 

view to ensuring the intended use of funds. Stern actions will be taken against the bank officials who are 

involved in sanction, disbursement and monitoring of loans if they show any negligence in carrying out their 

responsibilities. The central bank made the call in a circular sent to the managing directors of the banks. 

 The banking watchdog came up with a same instruction in March last year, but majority of the banks did not 

abide by the order, contributing to a sharp rise in default loans, a BB official told The Daily Star yesterday. 

Default loans rose to Tk 88,589 crore in March, from Tk 74,303 crore in December 2017, according to data from 

the BB. 

 The previous directive became fruitless as it had failed to take punitive measures against the corrupt bankers in 

many cases, the BB official said. Some unscrupulous people frequently divert loans to the sectors, which are not 

stated in their credit proposal, he said. The Credit Risk Management Guidelines issued by the BB clearly depicted 

what are the responsibilities of banks starting from the selection of borrowers to the monitoring of disbursed 

loans. 

 There will be no diversion of loans from the authorised sectors if the guidelines are followed properly, according 

to the latest BB circular. It also added: “It's not possible to ensure the use of disbursed loans properly if the 

board of directors, the credit committee and the officials concerned don't carry out their responsibility.” The 

central bank also asked banks not to release an instalment of a project loan if the preceding one is not used 

properly by the borrower. 

 

From:   https://www.thedailystar.net/business/strengthen-monitoring-disbursed-loans-bb-1587139  
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Fuel & Power 

 

Asian LNG prices rally to four-year seasonal high 

 Asian liquefied natural gas (LNG) prices have risen to their highest since 2014 for this time of the year as 

demand from China, India and South Korea has surged at the same time several production issues are curbing 

spot supply. 

 LNG prices typically peak during the Northern Hemisphere winter amid heating demand and during the summer 

to fuel power generation, but this year prices have climbed 32 percent since mid-April to $9.60 per million British 

thermal units (Btu) last week and are trading near $10 per million Btu this week. 

 Asian demand has strengthened this year led by stricter environmental standards, rising economic growth and a 

colder-than-usual winter. The higher prices could reduce LNG demand as industrial customers may consider 

alternative fuel sources. 

 Higher oil prices and China's continued buying of spot cargoes this year is also supportive, said Kittithat 

Promthaveepong, a senior analyst at consultancy FGE. “This is driven mainly by three factors: lower domestic gas 

production due to maintenance at gas fields, industrial demand due to fuel switching away from oil, and early 

stock building to prepare for the coming winter,” he added. 

 Beijing has switched some of its residential heating demand to natural gas from coal to reduce notorious air 

pollution in the country's north though this has created conflicts with industrial users who face curtailments 

when supply tightens. Higher-than-normal temperatures across Asia are also expected to boost LNG prices, data 

on Thomson Reuters Eikon shows. 

 Trade flow data in Thomson Reuters Eikon show Asian LNG imports in January to May this year are nearly 40 

percent higher than at the same time in 2013, when Reuters started tracking the data, and up by 14 percent 

from last year. Imports to China and Pakistan during the first five months of 2018 increased over 50 percent from 

last year, while shipments to India, South Korea, Taiwan and Singapore jumped by about 15 percent to 30 

percent. 

 “Given the strength of Chinese demand last winter, Japanese and Korean ... utilities want to ensure that storage 

is full before the winter of 2018/2019 to avoid being caught out,” said Nicholas Browne, senior gas analyst at 

energy consultancy Wood Mackenzie in Singapore. 

 Japanese and South Korean storage ended the winter at the lowest levels in at least five years, he said. Indian 

imports have risen due to outages at some coal power plants and low reservoir levels reducing hydro-power 

generation. Asian LNG prices could end the year at nearly $12 per million Btu, though higher spot prices could 

discourage industrial coal to gas switching, said Woodmac's Browne. 

 Recent supply issues at LNG export terminals have also driven the price gains. In Australia, Chevron idled the 

Train 2 at its Gorgon project for 30 days in May to carry out performance improvements. Meanwhile in the 

United States, gas supply into Cheniere Energy's Sabine Pass liquefaction terminal dropped by one-third to 2 

billion cubic feet per day on May 15 and have remained there, according to flow data, indicating maintenance at 

the plant. 

 Supply later this year will tighten as Angola LNG is planning maintenance for July at its plant that can export 5.2 

million tonnes per year of the fuel. Still, new supply from Australia and the United States could weigh on spot 

prices in the second half of the year, said FGE's Promthaveepong. 

 

From:   https://www.thedailystar.net/business/asian-lng-prices-rally-four-year-seasonal-high-1587124  
 

Muhith slams BPC 

 Finance Minister AMA Muhith expressed his deep annoyance at the Bangladesh Petroleum Corporation's (BPC's) 

failure to pay its debt to the government. "The BPC is violating both policy and rules concerning the public 

accounts. This is in no way acceptable," the finance minister wrote in a note. 

 The corporation drew Muhith's ire as it did not comply with a previous directive of the ministry of finance. In 

January last year, the government asked the BPC to deposit Tk 50 billion in the public exchequer against the 

loan it had received in the past from the government. 

 Recently, the BPC has sought from the government a couple of state-level counter guarantees for importing 

petroleum products worth US$ 400 million.The International Islamic Trade Finance Corporation (IITFC) would 

finance the imports. 

 While approving the counter guarantees last week, Muhith asked the BPC to repay its past debt in the public 

exchequer immediately and submit the copy of chalan (invoice) to the ministry of finance. He also asked the 

corporation to report to the finance division by the first week of every month about the amount of supplier's 

credit or short-term loans it took in the previous month. 

 Besides, the BPC and the relevant bank or any other loan provider will have to inform the finance division by the 

first week of every month about the amount of loans it has been taken under state counter guarantee. The BPC 

has also been asked to inform the finance division about the liquidity status of the corporation within the first 

week of every month. 

https://www.thedailystar.net/business/asian-lng-prices-rally-four-year-seasonal-high-1587124


 
 

4 
 

 Contacted over telephone, BPC finance director Altaf Hussain Chaudhury told the FE that the corporation 

incurred losses during the last couple of months due to the selling of fuel oil at prices lower than the cost of 

import. 

 "We are compelled to sell products at a subsidised rate," he said. "How can we pay back money to the 

government?" Replying to a question, he said the BPC's daily loss on account of oil marketing is around Tk 300 

million now. The corporation incurs a loss of Tk 22 for each litre of oil it sells. 

 He said between the fiscal years (FYs) 2000-01and 2013-14, the BPC incurred an aggregate loss of Tk 270 billion. 

"We requested the government to give us subsidies. But the government considers the amount given to the BPC 

as loan", he said. "This is not rational," he added. 

 He said that when the BPC made profit after FY 2013-14, it repaid its debts worth Tk 30 billion to the banks. 

Besides, in the FY 2015-16 and FY 2016-17, the corporation paid the government Tk 10 billion and Tk 12 billion 

respectively as dividend. 

 

From: http://today.thefinancialexpress.com.bd/first-page/muhith-slams-bpc-1528220467 

 

ICT 

 

VAT on internet use may go down 

 Internet users are likely to get a boost tomorrow as possibilities are there for the finance minister to slash the 

value-added tax on internet use in the national budget for 2018-19. Finance Minister AMA Muhith has recently 

said he would keep his promise of revising the VAT on internet use in the budget, Telecom and ICT Minister 

Mustafa Jabbar said. 

 “It is a longstanding demand of ICT-related trade bodies and it is expected to be met in the upcoming budget. 

Definitely, the waiver of the VAT will directly help establish the digital culture in the country.” Currently, there is 

15 percent VAT on internet use. However, if internet is used on mobile phones, users face 5 percent 

supplementary duty and 1 percent surcharge. This means a mobile phone user has to spend Tk 121.96 to use Tk 

100 worth of internet. 

 In the last few years, mobile telecom operators, internet service providers, software and services industry, e-

commerce and other digital services industries have been demanding withdrawal of all types of taxes on internet 

use. As of April, there were 8.59 crore active internet connections in the country, according to Bangladesh 

Telecommunication Regulatory Commission. 

 Of them, 8.02 crore are connected to internet through the mobile network and 57 lakh use connections of 

internet service providers. If such tax is withdrawn, the use of internet by the youth will surely increase, which will 

ultimately help the government compensate for the loss of VAT, Jabbar said. The government earns Tk 1,100 

crore every year from VAT on internet use, according to the Association of Mobile Telecom Operators of 

Bangladesh. 

 If the government waives the VAT it will take the country one step closer to the digital economy. The related 

sectors will also be able to earn more, according to the association. Internet is a daily necessity like food and 

water in the digital age, so its consumption should not be taxed, officials of Bangladesh Association of Software 

and Information Services said. 

 

From:  https://www.thedailystar.net/business/vat-internet-use-may-go-down-1587142  
 

Bangladesh may raise surcharge on mobile handset import to 2pc 

 The Bangladesh government may raise surcharge on import of mobile handsets to 2 per cent from the existing 1 

per cent in the upcoming national budget for the fiscal year of 2018-2019 to encourage domestic mobile 

manufacturing industries. On the other hand, surcharge at the rate of 1 per cent on mobile phone production 

may also be withdrawn along with providing additional tax benefits in import of raw materials for local 

manufacturers. 

 Officials of the National Board of Revenue said that supplementary duty on energy drinks at the production 

stage might go up to 35 per cent from the current 25 per cent in the next budget considering the health issues 

of the product. Finance ministry officials said that finance minister Abul Maal Abdul Muhith might announce the 

decisions in his budget speech to be delivered at parliament on June 7. 

 Currently, a total of 30.19 per cent taxes and duties including 1 per cent surcharge are applicable for import of 

mobile handsets. On the other hand, local manufacturers have to pay a total of 16 per cent taxes and duties on 

import of raw materials. Currently, some local and international companies have set up factories to assemble 

and produce mobile handsets in the country and some others are planning handset production. 

 Officials said that NBR might also withdraw VAT on registration of agricultural land. Helicopter service may see a 

20-per cent supplementary duty in the next budget as the NBR considers the service as luxury one. Agents of 

insurance companies may get relief from payment of VAT at the rate of 15 per cent on their commission 

received on premium from clients. 

https://www.thedailystar.net/business/vat-internet-use-may-go-down-1587142
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 E-commerce service, commission on ride sharing service provided by various companies like Uber and Patho 

may also come under the VAT net in the next budget. Supplementary duty on cigarette and alcohol will also be 

increased considering the health hazards of the products.  

 

From:   http://www.newagebd.net/article/42956/bangladesh-may-raise-surcharge-on-mobile-handset-import-to-2pc  
 

Miscellaneous   

 

Used car price may rise as govt plans depreciation facility cut 

 The Bangladesh government may reduce the depreciation facility on import of reconditioned cars in the 

upcoming national budget for the fiscal year of 2018-2019. The price of used cars may go up if the decision is 

finally implemented, officials of the finance ministry said. 

 They said that the government might also offer duty benefit on import of raw materials for local industries, 

particularly some manufacturing industries including mobile, computer and motorcycle. Pharmaceuticals 

industry may also get duty benefit on import of a basket of raw materials. 

 It may also reduce duty on import of steel products to keep the price of the products affordable for consumers. 

Finance minister Abul Maal Abdul Muhith on Thursday might make the declaration in his budget speech along 

with other changes to the duty structure for import and export. 

 National Board of Revenue officials said that they wanted to discourage use of private vehicles and encourage 

environment-friendly fuel efficient vehicles considering the growing severe traffic congestion in cities and 

environment pollution. So, they recommended reduction of depreciation benefit on import of used cars, the 

officials said. 

 Currently, importers can avail year-wise depreciation facility up to 40 per cent on import of reconditioned cars. 

The rate of facility depends on the age of cars. For example, cars aged between one year and two years get 15 

per cent depreciation benefit and cars aged from two years to three years get 25 per cent. The applicable rate is 

35 per cent for cars aged up to four years and 40 per cent for cars used up to five years. 

 It means that customs officials assess the payable duties after deducting the depreciation from the total value of 

the item. The price of reconditioned car decreases due to depreciation facility. According to the Import Policy 

Order, the government allows import of the highest five years’ old car. 

 The government also wants to facilitate manufacturing of quality electronics items like mobile, computer, and 

motorcycle in the country. In last year’s budget, the NBR allowed some benefits to the sector and this year the 

benefits would be extended. 

 The NBR may also set product-wise minimum value for import of many products instead of current country-

origin minimum value. It may also offers VAT exemption to some small industries like handmade biscuits, bread 

and plastic slipper. 

 

From: http://www.newagebd.net/article/42895/used-car-price-may-rise-as-govt-plans-depreciation-facility-cut  

 

Company Specific  

 

BSEC rejects Baraka Power’s plea for issuing preference shares 

 The Bangladesh Securities and Exchange Commission has declined a Baraka Power Limited’s proposal to raise its 

capital base through issuance of preference shares for non-compliance with joint shareholding rules. 

 The company informed the Dhaka Stock Exchange that the BSEC on May 31 declined to approve the proposed 

increase of capital of the company through issuance of preference shares due to breaching securities laws 

related to mandatory 30 per cent joint shareholding by sponsor-directors. 

 The sponsor-directors of Baraka Power hold 18.93 per cent of the company’s paid-up capital while public and 

institutional investors hold 56.14 per cent and 24.93 per cent respectively, according to the data available on the 

DSE web site. 

 On October 30, 2017, the company informed the DSE that it had decided to issue 8,00,00,000 non-listed, non-

convertible, cumulative, redeemable preference shares of Tk 10 each amounting Tk 80 crore through private 

placement for meeting financing needs of the company. 

 The company had also decided that the preference shares would be issued with a tentative annual dividend rate 

ranging from 8 per cent to 9 per cent having redemption period ranging from 5 years to 7 years.  

 

From:  http://www.newagebd.net/article/42957/bsec-rejects-baraka-powers-plea-for-issuing-preference-shares  
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